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Message Text 

UNCLASSIFIED 

PAGE 01 LONDON 12970 14161 1Z 
ACTION EUR- 12 

INFO OCT-01 EA-12 ISO-OO PM-05 NSC-05 SP-02 SS-15 
CIAE-00 DODE-OO INR-10 NSAE-00 PA-02 ICA-20 EB-08 
TRSE-00 AID-05 OMB-01 STR-07 XMB-04 FRB-01 COME-OO 
CEA-01 /111 W 

088857 150117Z/61 

R 141551Z AUG 78 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 9094 
INFO ALL EC CAPITALS 
AMEMBASSY TOKYO 
USLO PEKING 

UNCLAS LONDON 12970 

E.O. 11652: N/A 

TAGS: EFIN, ETRD, UK, CH 

SUBJECT: LOW JAPANESE INTEREST RATES FOR CHINA? 

REF: LONDON 12408 

1 . ACCORDING TO FRONT-PAGE ARTICLE BY DAVID HOUSEGO IN 
THE AUGUST 14 "FINANCIAL TIMES," CHINESE GOVERNMENT 
AUTHORITIES ARE SUGGESTING THAT JAPAN HAS OFFERED CREDIT 
AT INTEREST RATES BELOW THE MINIMUM "GENTLEMEN'S AGREE- 
MENT" LEVEL FOR LONGTERM CREDITS TO DEVELOPING COUNTRIES. 

2. HOUSEGO, WHO TRAVELED WITH UK SECRETARY OF STATE FOR 
TRADE DELL ON HIS CHINESE TOUR, OFFERS NO DETAILS BUT 
SAYS THE CHINESE MOTIVATION IS OBVIOUSLY TO GET 

THE BEST POSSIBLE BORROWING TERMS FROM WESTERN 
COUNTRIES. HE REPORTS THAT THE CHINESE HAVE NOT 
REALLY SUBSTANTIATED THEIR CLAIM EXCEPT TO HINT 
THAT JAPAN IS USING ITS STRONG FOREIGN EXCHANGE 
POSITION TO HELP CHINA. 
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